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§ 201.09. Renewal of existing promissory notes and mortgages; exemption.

(1) When any promissory note is given in renewal of any existing promissory note, which renewal note only
extends or continues the identical contractual obligations of the original promissory note and evidences part
or all of the original indebtedness evidenced thereby, not including any accumulated interest thereon and
without enlargement in any way of the original contract and obligation, such renewal note shall not be
subject to taxation under this chapter if such renewal note has attached to it the original promissory note
with the proper notation thereon as required by s. 201.133. In order to be exempt from taxation under this
section, a renewal note evidencing a term obligation shall not be executed by any person other than the
original obligor and must renew and extend only the unpaid balance of the original contract and obligation.
In order to be exempt from taxation under this section, a renewal note evidencing a revolving obligation
shall not be executed by any person other than the original obligor and must renew and extend no more
than the original face amount of the original contract and obligation. A renewal note evidencing a term
obligation which increases the unpaid balance of the original contract and obligation but which otherwise
meets the exemption criteria of this section is taxable only on the face amount of the increase. A renewal
note evidencing a revolving obligation which increases the original face amount of the original contract and
obligation but which otherwise meets the exemption criteria of this section is taxable only on the amount of
the increase.

(2) When any mortgage, trust deed, security agreement, or other evidence of indebtedness evidences a
promissory note which would not be subject to taxation pursuant to subsection (1), then such mortgage,
trust deed, security agreement, or other evidence of indebtedness shall not be subject to taxation under this
chapter.

(3) A note given in renewal of an adjustable rate note or mortgage which has an initial interest rate
adjustment interval of not less than 6 months shall be subject to taxation only to the extent of any accrued
interest upon which taxes have not previously been paid, notwithstanding the provisions contained in
subsection (1).

History

S. 1, ch. 19068, 1939; CGL 1940 Supp. 1279(118); s. 7, ch. 79-350; s. 8, ch. 82-83; s. 9, ch. 83-267; s. 8, ch. 83-
311;s.11, ch. 90-132; s. 9, ch. 96-395; s. 3, ch. 97-123; s. 1, ch. 98-187.
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